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DEBT
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Why issue Debt?

Why do communities issue Debt?

* Costs are too high to fund a project with cash

e Spread the cost of a project over current and future
generations

— Benefits are spread over several generals — cost would be
as well

— One generation should not subsidize the next
 Payment equate to the useful life of the asset or less
 Maximize use of the balance sheet

* Economic mismatch opportunities
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Sources of Funding and Payments

Sources of Funding Projects and Debt Payments

e Cash

— Property Taxes

— Income Taxes

— User Fees

— Other Government Revenues

— Economic Development Complementation Payments

e Debt Issuance — highly regulated by statutes
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Sources of Funding and Payments

Example of public purposes for which debt is
issued:

* Building schools — both for K-12 and higher
educational institutions

* Road projects — new roads and highways as well
as maintenance on existing roads

* Public power projects
* Sewer & Water and other utilities
 Economic Development
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Debt Authority

Who can issue debt?
e State of Ohio

e Political Subdivisions
— Taxing Districts

o Municipalities, counties, townships, school districts, etc

— Special purpose districts without taxing power
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Debt Authority

Debt Authority: Political Subdivisions
Taxing Districts

* Municipalities * Counties
« Townships e School Districts

Special Purpose Districts

e Port Authorities * New Community Authorities
* Fire Districts e Community College Districts
e Library Districts * Joint Hospital Districts

e Park Districts * Water and Sewer Districts

* Conservancy Districts * Regional Transit Authorities
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Section 2

TYPES OF DEBT
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Common Debt Terms

 Bonds — long-term obligations to repay money, usually over a
period of 1-30 years

 Bond Anticipation Notes — notes issued prior to the issuance of
bonds

* General Obligation — pledge for payment of bonds through all
government revenues or through property taxing power

* Limited tax bonds — bonds that are supported by unvoted
property taxes

* Unlimited tax bonds — bonds that are supported by voted
property taxes

* Special Obligations — bonds that are supported by a specific tax,
or revenue, but no GO pledge
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Types of Debt

Types of Debt
* Bonds, Notes, Bond Anticipation Notes

* General Obligations
— Voted vs. Unvoted

* Revenue or Special Obligation

* Conduit Obligations

* Non-Debt

e Capital vs. Operation Borrowings
 Manuscript Debt
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Types of Debt

Types of Debt: General Obligation Debt

* “Full Faith and Credit and general taxing power”
of subdivision is pledged to pay debt service
payments

 May be paid out of General Fund of Issuer
* Voted debt and Unvoted debt

* Priority over operating expenses

e Subject to direct and indirect debt limits
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Types of Debt

Types of Debt: General Obligation Debt

e Voted G.O. Debt

— Specifically approved by voters
— Special tax authorized (but not required to be levied)
— Unlimited as to rate or amount

— Most secure of all debt (best security, highest rating,
lowest interest cost)

e Unvoted G.0O. Debt

* First claim against revenues but no special tax

* Includes most special assessment debt
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Types of Debt

Types of Debt: Special or Revenue Obligations

* Limited pledge of only a specific revenue stream
to pay debt service payments
— Utility revenues (water, sewer, electricity, etc)
— TIF revenues
— Sales tax revenues (county — ORC 133.081)
— Income tax revenues (municipality — home rule)
— Special assessment revenues (ports)

 Less secure than G.O. debt
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Types of Debt

Types of Debt: Conduit Obligations

* The government acts as an issuer pursuant to an
arrangement with a private conduit borrower in
order for the debt to be tax-exempt.

* The conduit borrower is solely responsible for
making the debt service payments

* Conduit obligations are not considered debt of
the government issuer.
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Types of Debt

Types of Debt: Non-Debt
* Leases

* Lease-purchase agreements
— Municipal = ORC 715.011
— County — ORC 307.02
— Township —505.26; ORC 505.267
— School District = ORC 3313.374

* |nstallment purchase agreements
* Certificates of Participation (“COPs”)

Non-debt transactions do not count against debt
limitations
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Types of Debt

Types of Debt: Loans
e Ohio Public Works Commission (OPW(C)
* Ohio Water Development Authority (OWDA)
e State Infrastructure Bank (SIB)

All of these are Exempt from Debt limits by
Statute
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Types of Debt

Types of Debt: Capital vs. Operating

* Limited authority to borrow for operating
expenses
— Final judgements or settlements
— Emergencies
— Anticipating a voted tax levy
— Requirement to show a deficit
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Types of Debt

General Obligation Revenue Bonds Certificates of Double Barreled
(GO) Bonds Participation (COPs) Bonds
v’ Backed by v’ Completely self- v’ Secured by the v’ Secured by both
property taxes of supporting revenue stream of a defined source
community the lease payments of revenue (other
v Backed by a .
_ that are typically than property
" |ncome taxes particular source .
¢ ¢ subject to annual taxes) and the
may pay .or of revenue appropriation full faith and
debt service and . )
. . credit or taxing
thus the millage = Types of Revenue v’ The certificate
. : , power of an
is not levied Bonds: generally entitles :
the hold t , issuer that has
v’ Subject to v" Income Tax Bonds € hold to recelve taxing powers
titutional / a share, or
cons v’ Sales Tax Bonds participation, in
statutory
. the payments
limitations v Income Tax

Financing Bonds
v’ Enterprise Bonds
v’ Conduit Bonds
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Types of Debt

Tax-Exempt vs. Taxable
* Tax-exempt financings:
— Bond Counsel will determine if Bonds can be tax-
exempt; opinion rendered
— Governmental assets used by general public or
government
— Limitations on private use
— Limitations on private payments

e Taxable

— Financing of private improvements under Chapter
165 — land acquisition or improvements for private
industry
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Section 3

DEBT LIMITATIONS
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Debt Limitations

Direct debt limitations - Statutory
* Municipalities

* Counties

* Townships

* School Districts

* Exemptions

Indirect debt limitation — Constitutional

* The “ten-mill’ limitation
Debt limits apply to unvoted General Obligation
Debt
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Debt Limitations

Municipal Direct Debt Limitations

 Unvoted debt limitation is 5.5% of total assessed
valuation (AV)

 \/oted + unvoted debt limitation is 10.5% of total
assessed valuation

* Example: total AV of a city is $400,000,000, so
unvoted debt capacity is $22,000,000 and total
debt capacity is $42,000,000
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Debt Limitations

County Direct Debt Limitations

 Unvoted debt limitation is 1% of total assessed
valuation

— Example: total AV of a county is $400,000,000, so total
unvoted debt capacity is $4,000,000
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Debt Limitations

County Direct Debt Limitations

* Voted + unvoted debt limitation
— 3% of first $100,000,000 of total AV
— S3 million plus 1.5% of next $200,000,000 in total AV
— S6 million plus 2.5% of total AV exceeding $300,000,000

e Example:
— Total AV of a county is $400,000,000
— Unvoted debt limitation is equal to:
o $100,000,000 x 3% = $3,000,000 plus
o $200,000,000 x 1.5% = $3,000,000 plus
o $100,000.000 x 2.5% equals $8,500,000
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Debt Limitations

Township Direct Debt Limitations

* Non-limited home rule township

— No general authority for unvoted debt (only specific
statutory authorizations most in Chapter 505)

— Voted debt limitation is 5% of total AV

* Limited home rule township

— Unvoted debt limitation is 5.5% of total AV
— Voted + unvoted debt limitation is 10.5% of total AV
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Debt Limitations

School District Direct Debt Limitations
e Unvoted debt limitation is 0.1% of total AV

* Unvoted debt limitation for “energy conservation
measures” is 0.90% of total AV

* Unvoted debt payable from payments in lieu of
taxes may be issued with approval of
superintendent of public instruction subject to 9%

limit
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Debt Limitations

School District Direct Debt Limitations

* Voted + unvoted debt limitation is 9% of total AV,
but consent of superintendent of public instruction
required for debt in excess of 4% of total AV

— Debt in excess of 4% and 9% limits may be issued to

provide local share of OSFC project (ORC Ch. 3318 and
ORC 133.06)

Bl BRADLEY
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Debt Limitations

“Special needs” districts may exceed 9%
limit with:
* Consent of superintendent of public
Instruction,
 Consent of tax commissioner,

* Projected assessed valuation growth of 1.5%
annually for the next 5 years (based on
historically 10-12 year growth)

* Total debt including new issue does not exceed
12% assuming projected AV in 10 years

Bl BRADLEY
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Debt Limitations

Indirect Debt Limitations

* Ohio Constitution Article 12 Section 2 and ORC
5705.02 imposes a ten-mill (1.0%) limitation on
each dollar of tax valuation

* The “ten-mill limitation” applies to the aggregate
amount of taxes which would be levied for
payment of debt service (principal and interest) on
UNVOTED general obligation issued by all
overlapping subdivisions taxing the same property
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Debt Limitations

Indirect Debt Limitations

* Millage calculation example:

— Annual debt service for unvoted debt of a subdivision is $200,000;
total AV of the subdivision is $100,000,000

— Millage calculation:

Total annual debt serylce X 1000
Total assessed valuation

(5200,000 / $100,000,000) x 1000 = 2 mills

e Ten-Mill Certificate
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Debt Limitations

Example of 10-Mill Allocation:

School District

0% .

County
11%

-

Unallocated
40%

—_ Municipality
49%
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Section 4

SPECIAL ASSESSMENT BONDS
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Special Assessment Bonds

Special Assessment Bonds

» Used for projects/expenses to be assessed
(curb/sidewalk)

* Property Assessed Clean Energy (PACE)

* Secured by the levy/collection of special
assessments

e Secured by city’s general taxing authority, unless
assigned to another issuer
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Special Assessment Bonds

$32,020,000 Hamilton
Community Authority
Property Assessed Clean
Energy Taxable Revenue
Bonds (Champion Mill
Project)

— DBRS BB Rating

— Final Maturity 2049
— Security and Sources of Payment

* Pledge of Special Assessment
collections

BN BRADLEY

NEW I55UE - BOOE ENTRY (2LY Ratins: DBRS (Provisioral) BE (D)
Ses RATINGS hermin

Trterest on tfw Bondl ix pot exciudibie from gross income fr faderal mvome o purposes, but i the apindon of Frast Brewn Tedd LLC, Bond Conrvie, interest on the Bonds,
e ramgfir theregr, ond oy profin mede o cherr sale, @ochange, @ oo dizpesinon, are eonmpy from the Ofue parsona mcome B the Qo commmencial aoinily ST, e et
Icome brne of the Ohdo corporane franciise oy, and incomss ioes Mpened oy rumicipalioes oud ather politoal mbdhizans in Ghio. For a more complene disoersion gf the
s ampects, see TAVMATIERS™ herein

OFFICIAL STATEMENT
532,020,000
HAMILTON COMMUNITY AUTHORITY (OHIO)
PROPERTY ASSESSED CLEAN ENFRGY TAXABLE REVENUE BONDS
(CHAMPION MILL PROJECT), SERIES 2020

Diated: Date of Initial Delivery Dme: As shown on the meide froet cover
The Bonds: The Hamitton Commmity Authority, 2 “new commumity aushority” and body corporate and politc (the “Authonty ), &= issmng ifs Property Asssssed Clean
Frnerzy Tmable Reverme Bonds (Champéon Ml Droject), Series 2020 (the “Bonds™) o (i) provide fimds necessry o assist with the financing of the costs of acquinng,
CONSMICENE, equipping. instaling, md improviee enarey efficiens envelope upeRdes, elecmical symems, HVAL, phmrbing finres, Energy Star applinces. elovator
ingrovemenss and relared improvemerss (the “Sports Conglex Enerzy Project”) to be constracted by Champéon Mill Land, LLC, ahﬁjhmmdmhfcmm
(e “Sports Comples Developer”) it connection with the development by the Sperts Cormplex: Developer af 2 sporting comyple (the “Sports Comples Development ™) located
&Ifﬂ(l"i BSmnt‘ﬂlmﬂ:e"n}ocf}hnﬂm Chio {the “City™), (i) provede finds nacessary hmstwuilﬂ:eﬁumgufﬂ:ecmsm'mmn nms:rum:gaqnp;mg
insalling, amd efficient sy elactmical syzems, HVAC fietumes, Enar=y lEamces, alogamr ements and relared
InpoveEmens mmﬁg\m mwwmmcmmm mpfﬂf“ﬁma 3mam1ﬂzmmmmmm DIl Land 2, LLC,
anmmmmdubﬂmcm:pam-’ﬂu "Hotel Devaloper”, and togsther with the “Sponts Conplex Developer™, the * 'Dew_]tpa ,:mbeha_‘t'ncfﬂmﬁmmmvmmmammnﬂt
the develppment Iy the Hotel Developer of a hotel near the Sports Complex Development (the “Hitel Development”, and tozecher with the *“Spears Conples T
the “Development”) located at 501 3. B Street within the City of Hamitoa, Ohio, (i) find a debt service reserve fimd, (iv) pay r@mhmnmmmdmmhmd&amﬂ:e
Bonds, and (v) pay costs of Ssuance of the Bands. See THE BONDS - AUTHORIZATION AND PURPOSE.

Security and Sources of Payment: The Bonds will be 15saed and seoured under 2 Trusr Asveement. expecied o be dared as of March 1, 2020 fthe “Trust Agreament™),
mhmmm&mhmBﬂhﬁI :ﬂE“Irusme'j. mMsmm'Memmmimemmmmsaimdm
thar Trust Asmeament to sequre payment of the Bands B i primarnily 2ad i v i tha

property underiying the Development (the * Ass En.adhw-an ") for the payment of the costs of the Serizs 2020 Project (a5 more fully described in SECTRITY AND
SOURCES OF PAYMENT - Spem]:-tsmmﬁ the “Special Assecsments"} and a partion of the commmmity development charzes mrposed on the Sports Complex
Development and the Hotel Development (a5 more fully described in SECURITY AND SOURCES OF PAYMENT - Pledged HCA Charges, the “Pledesd HCA
Charzes"). Tha’&nha;nl.adeadﬂ:e&pem_ Assessmenrs to the Autharity pursuant to the Cooperative A zremant amone the Authority, the Ciry, City of Hamilton
(Brxtler Coumty’y, Cihio Enerey Speml.meumn_mn (the “ESID"™), the Sparts Conmglex Developer. the Hotel Developer. the Trustee, and any additional necessary
partiss, expected to be dated a5 of March 1 "U.’Ellﬂm'fmﬂilwe}\gmmﬂ

THE FURCHASE OF THE BONDS AS AN INVESTMENT I5 SPECTTATIVE IN NATURE AND SUBJECT TO A HIGH DEGREE OF RISE. INCLUDING
THE RISK OF NONPAYMENT OF PRINCIPAL AND INTEREST. SEE “BONDHOLDER FISKS" HERFIN FOR A DISCUSSION OF SUCH FACTORS
THAT SHOULD BE CONSIDERED, IN ADDITION TO THE OTHER MATTERS SET FORTH HEREIN, IN EVALUATING THE INVESTMENT QUALITY
OF THE BONDS.

THE BONDS ARE SPECTAL OBLIGATIONS OF TEE AUTHORITY PAVARIE AS TO BOTH PRDNCIPAL AND DNTEREST SOLELY FROM PLETMGED
EEVENUES. THE BONDS DO NOT CONSTITUTE A DEBT, OF. A PLEDGE OF THE FAITH AND CREDIT OF THE AUTHORITY, THE CITY, OF. OF THEESID,
AND THE HOLDERS THEREOF HAVE N0 BIGHT TC HAVE TANES LEVIED BY THE AUTHORITY, THE CITY O ANY OTHER TANING AUTHORITY FOR
THE PAYMENT OF THE PRINCIPAL THEREOQF OB INTEREST THEREON.

Bool-Entry: The Bonds will be mitally issued only as fully regiztered bonds, one for each manmty. szuble imder a book-exiry system . reeisered mitally m the wme of
TthmmImlemmvwn;mmmﬁ‘DI{“ Thera will be o distribution of Bonds to the ulimete purchasers. The Bonds in certificated form 2 such will oot be
fan Eoﬂf?m&whmmmmdmpmamﬁdmmmﬂﬁ:ﬂm Ses AFFENIIX B - BOOR-ENTREY

Payment: See Liznrvry Schadule an mride cover,) Principal and fmemes: will be payabls to the remisered oansr (DTC), principal upon presemation and sumender ar te
dasizraned corporate st offics of The Fimsingron Nariona! Bark, ir Cincirnad. Obio (the Trustee amd Bond Pegstar), and interest wansmired by the Trustee on sach insepest
payment dae (fume | and December 1 of each vesr, copmencing fune 1, 3020} to the registered ommer (D7) as of the 15th day preceding that inferest pavment date

(For Princina Amauris, Inerest Reses and Prices or Telds, see nside coverj

Prior Redemption: The Bonds are sulyect to mandarory snking Smd and optiona! redempoon by e Awthoriny prior o manmity 25 more filly desoibed berein under
DETAILS OF THE BONDS - Prior Redemption.

The Bomds are gffered wher, = and if izrued, mid accepred By the Undenering, TuBiect 1o el qpition o Cariam legal memers relanng o fwir issuace by Frost Brown Todd
LIC Bowd Counsel. Certain fee’ marnters will e parsad wpon oy Squire Patton Boggs (U} LLP ax counsel for the duthorily, and by Keating Moethine & Elefomp, PLL ax
cowpisel for the Uhderwriner. Bradiey Pome dchisers, LLC has acted o Fanancin! Advizor 1o the dushority m commechion with fw sumoe of fur Bonds. See FINANCIAL

ADVISOR.
PIPER | SANDLER

mmmmm&mmmmMMmmmmﬂthmxmm This cover page inchadss cemain mfomation for
:glmkmfam only. Jris mora movenaryathe bomd o, Trvesrors should read the entive Offirial Srasement to oibain infiormation as a basis for moking informesd mmeesmment

The date of this Ciiffcial Saarement i Febnaary 26, 2000, and the information speaks caly as of thar dage.
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City of Hamilton Champion Mill Project
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Section 5

REVENUE BONDS
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Revenue Bonds

Revenue Bonds

e Secured by pledge of revenues - Generally issued to finance
a specific revenue-generating project, and are usually
secured by the revenues of that project

* Payable from a specific revenue stream(s) other than
property taxes and are not backed by the full-faith and
credit taxing power of the Issuer
— Income Tax
— Sales Tax

— Utility Revenue — Master Trust Indenture/Supplemental Trust
Indentures

 NOT secured by issuer’s general taxing authority
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Revenue Bonds

Revenue Bonds
e Limitations on or nexus to the assets being financed
* Unvoted debt
* Debt Service Reserve Fund (DSRF) may be necessary

* Debt Service Coverage covenants may be necessary
and tied to user rates

e Additional bonds test

* Market demands may affect the above
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Revenue Bonds

Nontax Revenue Obligations
e Article VIII, Section 13 of Ohio Constitution

— Economic Development, Job Creation
— Cannot pledge tax revenues

— Acquire, construct, improve, equip ... property,
structures, equipment and facilities within the State for
industry, commerce, distribution and research
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Revenue Bonds

Revenue Bonds — Advantages
 Revenue bonds do not require voter approval
Do not count against debt limits

* Beneficiaries of the projects are often the ones paying for the
debt service on the bonds if the bonds are repaid with a revenue
source associated with the program or project that is being
financed

Revenue Bonds — Disadvantages

 Revenue bonds may carry higher interest rates than general
obligation bonds because the risk of default is greater

 Revenue bonds are typically more complex than general
obligation bonds, thus resulting in higher administrative costs
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Income Tax Revenue Bonds

$11,550,000 City of
Monroe Various Purpose

Income Tax Revenue Bonds

— S&P AA Rating
— Final Maturity 2049

— Security and Sources of Payment
* City’s ability to levy and pledge the
Municipal Income Taxes so long as
the bonds are outstanding

 Additional Bonds test @ 175%
Maximum Annual Debt Service
(MADS)

* All Bonds test covenant @ 125%

BN BRADLEY
B PAYNE

REGISTERED MUNICIPAL ADVISORS

OFFICIAL STATEMENT DATED NOVEMBER 14, 2019

NEW ISSUE
Book-Entry Ouly

Ratmg: Standard & Poor's: “A4"
See Rating: herein

In the gpmion gf Bond Cownsel, Dinsmore & Sholl LLF, wnder exizting law, 1) infarest on the Bomnds will be-axclhudible from gross
income gf the holders thereqf’ for purposes of federal income tomosion, (1) intarest om the Bonds will nor be a specific item of i prgference for
purposes of the federal aitamarnie minimumm o imposed on mdniduaiz md carporanons, and (i) the Bonds, the mserest thereon or mogfer
theregl and the mcome thengfrom, inciuding any profft made on the sale thareaf will be exempr from Offo perzonal mcome fax, the Ohio
commercial acthvity fax, the Ohio corporare franchize foe, and runicipal. school disoder and foint economic development disoricr moome iaxes in
Ohio, all subject to the qualificavions described harem wnder the headme “TAT EYEMWPTION ™
$11.555.000

\ TY OF
40 N ' r' OF
CITY OF MONROE, OHIO
VARIOUS PURPOSE SPECIAL OBLIGATION INCOME TAX REVENUE BONDS
SERIES 2019

Dated: December 4, 2019 Due: December 1, a5 shown below

Interest on the Bonds will be payable. from the date of issuence, on fiune 1 and December 1, commencing Fime 3, 2020, and the Bonds
maare on December 1. as shown balow:

$4.270.000 Serial Bonds
Interest Interast
Year  Amount Rate Tield cusme Year  Amount Rate Yield cuse
2020 $215,000 4.00% 132% 611245AA9 2028  $290,000 400% 190%  6l1245AT0

2021 225,000 4.00 134 611245 ABT 2029 310,000 4.00 203 611245 AKT
2022 230,000 4.00 1.38 611245 ACS 2030 315,000 4.00 216 611245 ALS
2023 240,000 4.00 143 611245AD3 2031 330.000 4.00 225 611245 AM3
2024 245000 4.00 L3k 611245 AE1 2032 333.000 4.00 1218 611245 AN1
2025 260,000 4.00 1.58 611245 AFE 2033 355,000 4.00 236 611245 APS
2026 270,000 4.00 1.68 611245 AGS 2034 370.000 4.00 242 611245 AQM4
2027 280,000 4.00 1.80 611245 AH4

§780.000 4.00% Term Bonds Due December |, 2036: Yield 2.600% CUSIP® 611245 AR2
§1.290,000 3.00% Term Bonds Due December 1, 203%: Yield 3.034% CUSIP® 611245 AS0D
$2,405,0003.00% Term Bonds Due December 1, 2044: Vield 3.058% CUSIP" 611245 ATS
§2,810.000 3.125% Term Bonds Due December 1, 2049: Yield 3.151% CUSIP® 611245 AUS

The Bonds are subject to opions] and mandatory redengpion 2= descrbed berein.  The Bonds will be issusble only as fully-registered
‘bonds imder 3 Bock-Enary Cmly syztem and when delivered, all Bonds will be registered in the name of CEDE & Co., 8: nominee of The Depositony
Trust Compemy. Mew York Mew York (“DTC™). The payine agent and registrar for the Bonds is The Huntington Wationa] Bank Cincinnasg, Ohia,
(the “Paying Azent and Fegizoar™). Interest is payable June 1 and December 1 (each an “Interest Payment Date™), commencing fime 1, 2020.

The Bonds will be issued in the denominations of $5.000 or aoy imegral nmidple thereof as provided in the suthorizing legizladon (as
herein defined).

The Bonds are offered, subject to prior sale, when, as and if issued by the City and sccepsed by EeyBanc Capits] Markers Inc (the
“UnderaTitar ), subject to approval of legality by Dinsmore & Shohl LI P, a: Bond Coumsel Bradley Payne Advisers, LT.C has acted as Financial
Advizor to the City in connection with the izsnance of the Bonds. The Underwriter anficipates that the Bonds will be eligible for the sarvices of
The Depesitory Trust Company (DTC™). There will be no distribarion o the wltimate . (Ses “Book Enmy Only Method™ therein). Itis
expected thar delivery of the Bonds will be mads i Cohmine, Ohio, throwgh DTC, on or abor December 4, 2019,

KeyBanc Capital Markets &=

NE BRADLEY
B PAYNE

FETIATERED A B Al 4rasmaes

THIS COVER PACGE CONTAINS CERTAIN INFORMATION FOR QUICK REFERENCE ONLY. IT IS NOT
A SUMAARY OF THIS ISSUE. INVESTORS MUST READ THE ENTIRE OFFICIAL STATEMENT TO OBTAIN
INFOBRMATION ESSENTIAL TO THE MAEING OF AN INFORMED INVESTMENT DECISION,
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Nontax Revenue Bonds

$25,465,000 City of Upper
Arlington Nontax Tax

Revenue Bonds

— S&P AAA / Moody’s Aal Rating
— Final Maturity 2053

— Security and Sources of Payment

* All Nontax Revenues of the City that
include the following: Charges for
Service, Fees, Licenses & Permits,
Fines & Forfeitures,
Intergovernmental Revenues,
Interest Earnings and Other
Revenues

* Tax Increment Financing Revenues
are the main repayment source

* All Bonds test covenant @ 150%
MADS

BN BRADLEY

Standard & Peor's: “:

NEWISSTE - BOOK-ENTREY FORM ONLY (See “RATINGS" herein)
Iin the opinion af Bricker & Eckler LLP, Bond Cownszel, under existing law, (i) assuming continwing compliance with cerfain covenaniz and
the accwracy of cevtain reprezeniations, intevest on the Bonds is excluded from gross income for federal income tax purposes and iz not an
item af tax preference for purpeser of the alternative minimum tax; and (11} intevest on and any prafit made on the sale, exchange or other
disposition af the Bonds is exempi from certain iaxss levied by the State of Ohio and itz political subdivisions. The City has met designated
the Bond: as “qualified tax exempr obligations ™ within the meaming of Section 263(b)3) under the Duternal Revenue Code of 1956, az
amended (the "Code”). Interest on the Bonds may be sulyject to certain federal incoms faxes imposed on ceviain corporations, and ceviain
taxpayers may have certain other adverss federal fmcome tax consequences as a result of owning the Bonds. For a more complsre
diseussion qf the tax aspects, see "TAX MATTERS. ™

OFFICIAL STATEMENT

| crrv or | UPPER
27 ARLINGTON
$25.465,000
CITY OF UPPER ARLINGTON, OHIO

Special Obligation Nontax Revenue Bonds, Series 2021A
(Arlington Gateway Mized-Use Development)

Dated: Date of Delivery Due: As shewn on the inside cover herein

THE BONDS ARE A SPECIAL OBLICATION OF THE CITY PAYABLE SOLELY FROM NONTAX REVENUES AND
WILL NOT REFRESENT OR CONSTITUTE A GENERAL OBLIGATION OF THE CITY, THE STATE OF OHIO, OR ANY
POLITICAL SUBDIVISION THEREOF, AND ARE NOT SECURED BY THE FULL FAITH AND CREDIT OF THE CITY, THE
STATE, OR ANY POLITICAL SUBDIVISION THEREOF. THE OWNERS AND HOLDERS OF THE BONDS DO NOT HAVE
THE RIGHT TO HAVE ANY EXCISES OR TAXES LEVIED BY THE GENERAL ASSEMEBLY OF THE 5TATE OF OHIO OR
THE TAXING AUTHORITY OF ANY POLITICAL SUBDIVISION THEREOF, INCLUDING THE CITY, FOR THE PAYMENT
OF THE PRINCIPAL OF, PREMIUML, IF ANY, OR INTEREST ON THE BD"-‘DS See “SECURITY FOR. AND SOURCES OF
PAYMENT OF THE BONDS™ herein

Interest on the Bonds will be payable semiannually on June 1 and December | of each year, commencing December 1, 2021,

Principal of and interest on the Bond= will be payable at matunity in foderal fonds at the designated office of The Huntmgton Mational
Bank, Columbus, Ohio, as regisirar, paying agent and transfer agent for the Bonds.

The Bonds are 1smuzhle as fully remstered oblizations and, when mzued, wall be imtally remstered in the nams of Cede & Co., as
nomines for The Depository Trust Company, MNew York, New York (“DTC”). Pwchases of beneficial mberests in the Bonds will be made
n book-entry only form  Purchasers of beneficial interests (“Beneficial Cwmears™) will not receve certificates representing thew interests m
the Bonds. Sc.long as the Bonds of an 1zsue are registered m the name of Cede & Co., 25 nomines of DTC, references heren to the ownars
shall mean Cede & Co. and shall not mean the Beneficial Owners of that issue of Bonds. See “BOOK-ENTRY ONLY SYSTEM™ herein

The Bonds matwrng after December 1, 2029 wnll be subject te ophonal redemphon prior to stated matunty. The Bonds matming on
December I, 2041, December 1. 2044 December 1, 2046, December 1. 2048, December 1. 2051 and December 1, 2053 wall be subject to
mandatory sinking fimd redemption prior to stated maturity. The Bonds are subject to dmary optional red ton, all as described m
thes Official Statement. See “THE BONDS — Redemption” herem.

The Bonds ave offered when as and if issued and received by the Underwriter identified herein (zee “UNDERWERITENG” hereimn),
subject to prior sale, to withdrawal or modification of the offer wathout notice, and o the approval of certam legal matters by Brcker &
Eckler 1T P, Columbus, Ohio, Bond Coumsel to the City. Certain legal matters will be passed upon for the Underwriter by 1ts counsel, Frost
Brown Todd LLC, Cohmabus, Ohio. Bradley Payne LLC, Circleville, Ohto, has acted 25 Mumicipal Advisor ta the City in connection wath
the issuance of the Bonds. See “MUNICTPAL ADVISOR™ herein.

Thes cover page contains certain mformzhon for general reforence only. It 1= not 2 summnary of the provizions of the Bonds. Investors
poust read the entire Official 54 to obtam infk 1on essenfial to the makms of an mformed mvestment decision

Thes Official Statemant has been prepared by the City of Upper Arlington m connection with the ongzinal offering for sale by it of the
Bonds. It 15 expected that delivery of the Bonds m defimbive form will be made through the facilifies of DTC on or about September 30,
2021. The date of this Official Statement 15 September 14, 2021, and the information herein speaks only as of that date.

STIFEL

. A
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Upper Arlington Gateway Redevelopment Project
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Water Revenue Bonds

* 540,465,000 City of
Marysville Water System

Mortgage Revenue Bonds

— S&P AA Rating

— Insured Rating Aa3

— Final Maturity 2049

— Security and Sources of Payment

BN BRADLEY

B PAYNE

REGISTERED MUNICIPAL ADVISORS

Pledge of net revenues
First mortgage lien

Franchise to operate the utility for
20 years after foreclosure

110% Debt coverage requirement
110% ABT Test
Master Trust Indenture

(BAM Insured)
Ratings: 5&P Insored: "A44"
MUE: "Aad"
NEW ISSUE BOOK-ENTRY FORM ONLY See "RATINGS" and "BOND INSURANCE"™ herein.
in the apinion of Bricker & Eckier LLP, Bond Counsel, under existing law {a) assuming continuing cempliance with cartain covananis and the accuracy
af cartain represeniarions, Mmiarest on the Series 2020 Bonds is excluded from grozs income for federal income rax purposes and 15 not mreared as an
item af tax preference for murposes af the altermarie minimum hre. and (&) ierest on and any profit made on the sale. exchange or ather disposition
af the Seriez 2020 Bonds iz exempr from cariain faxes levied By the Srate of Olio and it political subdivizions. The Ciiy has met designared the Sevies
2020 Bonds ar "gualified tox exempt obligations ™ within the meming of Section 26583} of the Infernal Revenue Code of 1986, az amended (ifa
"Code"). Inferesr on the Sevies 2020 Bond: may be subject o certam federal mcome hoees imposed on certaim corporaiions, and cariain MXPayers may
have certain other adverse foderal mcome tax consequences as a result af owning the Series 2010 Bonds. For a more complese discussion gf the tax
aspects, soe "TAT MATTERS."

OFFICIAL STATEMENT
540,465,000
CITY OF MARYSVILLE, OHIO
Water System Mortgage Revenue Bonds, Series 2020
Dated: Date of Delivery Drme: As shown on the inside cover herein
The above-capioned Water System Morgage Revenne Bonds, Series 2020 (the "Series 2020 Bonds™) ate being issued by the City of
Marysville, Ohio (the "City™ or "Issuer”) pursuant to an ordinance of the Council of the City adopted on Febmary 1 {0, and s Certificate of Award
authorized by such ordinance (collectively, the "Bond Legislation™). and an Indenture of Mortgaze, dated as of June 1, 1991, as supplemented and
amended by a First Supplemental Indenture of Mortzage. dated a5 of November 15, 1903, a Second Supplements] Indenmre of Mortgage, dated 8s of
Apml 1, 2002, a Third Supplemental Indenture of Morigage, dated as of November 1, 2003, a Fourth Supplemental Indenture of Mortzage, dated as of
Ocrober 15, 2007, a Fifth Supplemental Indenmre of Morngage, dared as of Tupe 15, 20146, and 2 Sixth Supplemental Indenmre of Mortgaze, daed as
of May 20, 2020 (collectvely, the "Indenture™), bemveen the City and The Huntington Nationzl Bank, Cincinnati, Ohio, as tmustze {the "Trustae”), for
the purpos2 of paying costs associzted with the acquisiden conswuction, expansion rehebilitston, and improvement of the Ciry's mumicipal water
system (the "URality™). Terms nsed herain with initizl capitalization where the rules of grammar would not otherwise so require and not defined have
the meanings given to tham undsr "DEFINITIONS" hetein or in AFPENDIY B - "SUMMARY OF CERTATN PROVISIONS OF THE INDENTURE."

Interest on the Semes 2020 Bonds will be payable semiannually on Fune 1 and December 1 of each year, commencing December 1, 2020.
Principal of and mterest oo the Sesies 2020 Bonds will be payable at maturity in feders] fands a: the designated office of The Humingron Wationsl
Bank a3 tustee, Tegiswar, paying agent and mensfer azent for the Seres 2020 Bonds.

The Series 2020 Bonds are issuable as fully registered obligations and, when issued. will be mitislly registered in the name of Cede & Co.,
as nominee for The Depositary Trust Company, New York, New York ("DTC"). Purchases of beneficial interests m the Series 2020 Bonds will be
made i book-eniry only form. Paochasers of beneficial mterasts ("Bensficial Owners™) will not receive certificates representing their inferests in the
Sarjes 2020 Bonds, So long as the Series 2020 Bonds of an issue are registered in the name of Cede & Co., a3 nomines of DTC, references herein to
the owners thall mean Cede & Co. and chall not mean the Beneficial Owners of thar isoue of Series 2020 Bonds. See "BOOE-ENTEY ONLY
SYSTEM" herein

The Series 2020 Bonds are subject to optional redemption prior to their stated maturity, as sat forth herem. The Series 2020 Bonds manring
Degember 1, 2035, December 1, 2037, December 1. 2039, December 1, 2041, December 1, 2043 and December 1, 2040 will be subject to mandatory
sinking fimd redempdon prior to stated mamriny as set forth herein. Ses "THE SERIES 2020 BONDS — Redemprion” herein

THE SERIES MM BONDS ARE SPECTAL LIMITED OBLICATIONS OF THE CITY, SECURED BEY THE INDENTURE
HEREIN, AND WILL BE PAYABLE SOLELY FROM THE NET REVENUES AND AMOUNTS IN THE SPECIAL FUNDS DESCRIBED
HEREIN. NEITHER THE GENERAL CREDIT OF THE CITY, NOR THAT OF THE 5TATE OF OHIO OR OF ANY POLITICAL
SUBDIVISION THEREOF, IS PLEDGED TO THE PAYMENT OF THE PRINCIPAL OF OR PREMIUM, IF ANY, OR INTEREST ON
THE SERIES 1020 BONDS AND THE OWNERS AND HOLDERS OF THE SERIES 2020 BONDS DO NOT HAVE THE RIGHT TO HAVE
ANY EXCISES OR TAXES LEVIED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO OF THE TANING AUTHORITY OF
ANY POLITICAL SUBDIVISION THEREOF, INCLUDING THE CITY, FOR THE PAYMENT OF THE PRINCIPAL OF OR PREMIUM,
IF ANY, OR INTEREST ON THE SERIES 2 BONDS.

The scheduled payment of principal of and intersst oo the Series 2020 Bonds when due will be guaranteed nnder 3 municipal bond insurance
policy to be issned concurrently with the delivery of the Series 2020 Bonds by Build America Mutmal Assurance Company

=l
%* BAM

The Series 2020 Bonds are offered when, as and if issued and recerved by the Underwriter, subject so prior sale and to withdrawal or
modificagon of the offer without notice. Certain legal marers relating to the issuance of the Series 2020 Bonds are subject to the approving opinion of
Bricker & Eckler [LP. Bond Counsel. (See "LEGAL MATTERS" and "TAX MATTERS.™) Cerain other legal mamers will be passed upon for the
Underwriter by its counsel, Frost Brown Tedd LLC, Columbus, Ohio. Bradiey Payne, LLC, Circlevills Ohio has acted as Municipal Advisor to the
City in connection with the issnance of the Series 2020 Bonds. {See "MIUNICTPAL ADVISOER")

This cover page contams cernin informadon for general reference cnly. It is not a sumumary of the provisions of the Semes 2020 Bonds.
Investors must read the entre Official Staternent to obtain information essential to the making of an infonmed investment decision This Official
Statement has been prepared by the City of Marysville in connection with the enigimal offering for sale by it of the Series 2020 Bonds. It is expected
that delivery of the Series 2020 Bonds in definitive form will be made through the facilities of DTC on or sbout May 20, 2020, The date of this Official
Statement i3 April 2@, 2020, and the information herein speaks only as of that date

STIFEL
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Section 6

TAX INCREMENT FINANCING

BN BRADLEY
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Tax Increment Financing

What is it?
* Property Tax Exemption new improved value

e Service Payments in Lieu of Taxes to finance

public infrastructure improvements, and in
certain circumstances, residential rehabilitation

Bl BRADLEY
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Tax Increment Financing

What are eligible infrastructure improvements?
e Public roads and highways
 Water and sewer lines
 Remediation
e Land acquisition
 Demolition
* Provision of gas, electric, and communications service
facilities
e Parking Facilities

Bl BRADLEY
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Tax Increment Financing

Parcel (aka Project TIF)

* For private improvements, serving a public
purpose, to one or more parcels of real property
within the jurisdiction

e Usually a rather small area with few parcels

Bl BRADLEY
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Tax Increment Financing

Incentive District

e A group of individual parcels of real property comprising an area
no larger than 300 contiguous acres and exhibiting one or more
characteristics of economic distress (listed in O.R.C. §
5709.40(A)(5))

* For jurisdictions with populations greater than 25,000: Can only
be created if the value of real property within all the Incentive
Districts, including the proposed Incentive District, will not
exceed 25% of the jurisdiction’s total real property valuation

e Unlike Parcel TIF’s, these may be used to fund residential
housing renovation projects in addition to the previously listed
infrastructure

Bl BRADLEY
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Tax Increment Financing

Limits on incentive district and Project TIFs:

* The exemption may only be up to 75% of the assessed
value. With approval of the school board in the territory,
the exemption can exceed 75% (cannot exceed 100%).

e Similarly, the exemption can last not more than ten years

unless the school board approves otherwise (cannot
exceed 30 years).

* Time limits and procedures are provided by the statute for
obtaining approval of the school board.

* Notice Requirements School, JVS, sometimes County

Bl BRADLEY
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Tax Increment Financing

Obtaining Approval

* The Political Subdivision sends notice of the intent to do the TIF and
the parameters of the TIF to the school district and for Incentive
District, the County.

* The school may approve by resolution and majority vote, the TIF in
excess of ten years and 75%, may disapprove either the TIF in excess
of 10 years and 75%, or both, or may approve on the condition that
the city and the school board negotiate an agreement for the school
board to receive compensation.

Bl BRADLEY
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Tax Increment Financing

Property value is assessed prior to a TIF ordinance/resolution.

Whatever value is assessed will be the locked taxable value of the property during the TIF
agreement

After improvements are made to the property, the property is reassessed

The increased value will pay service payments in lieu of taxes put into a separate fund to
finance the public infrastructure improvements

The property owner will pay the same amount of money to the public entity as it would
have if no TIF were in place.

— The money paid will be split between real estate taxes for the value prior to the TIF and the
separate service payment fund for the value after the TIF.

This is not an abatement — it is a “service payment in lieu of taxes”

County Treasurer collects PILOTs along with real estate taxes

— Tax lien secures PILOT payments

Bl BRADLEY
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Tax Increment Financing

Hold Harmless

* |f the municipality implementing the TIF provides a portion of the service
payments to the school district which cover the portion of taxes the school district
would otherwise have received, the school district is considered to be “held
harmless.”

 The municipality is not required to hold the school district harmless. The
municipality could offer payments less than the full amount the school district
would have received. The municipality is also not required to obtain approval of
the school district if the TIF is limited to 10 years in duration and the exemption is
limited to 75%.

 There are default compensation requirements related to income tax.

Bl BRADLEY
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Tax Increment Financing

e $22,905,000 City of
Montgomery, Special
Obligation Revenue
Bonds, Series 2020
(Montgomery Quarter

Phase | Project)

— Rated Aa2
— Final Maturity 2050

— Security and Sources of Payment
* City’s pledge of service payments in
lieu of taxes (TIF Revenues)

e Letter of Credit and available
amounts held in the trust funds

* All revenues and other funds due to
the City under the service
agreement

e Certain funds held under the Trust
Agreement

BN BRADLEY
B PAYNE

REGISTERED MUNICIPAL ADVISORS

OFFICIAL STATEMENT DATED DECEMBER 8, 2020

NEW ISSUE
Book Entiy Only

BATINGS: Mowdy's Investors Service “Aal"
Rating: Ser Ratings herein,

$22.,905,000
CITY OF MONTGOMERY. OHIO
SPECIAL OBLIGATION REVENUE BONDS, SERIES 2010
(MONTGOMERY QUARTER PHASE 1 PROJECT)

Dated: December 22, 2020 Due: December 1

Interest on the captioned Series 2020 Bonds (herein the “Series 2020 Bonds™) will be payable from the dated date, on
June | and December 1, commencing June 1. 2021, and the Series 2020 Bonds mature on December 1. as shown below:

53,790,000 Serlal Bonds

Tnt=r=st Inderest
Rate Yigld CLETP" Raie Yiald
614081 CE4 L8L1% LEI1% 5
6140%1 CFi 1511 L#11 (B ‘!'I L,h'
614081 TGP 200k 2011 614091 CL3
':At ST} 614081 CHT

2.311%: CUSIP T 614091 CM6
1% CUSIP: 614 M4
2708%; C F’ 614091 CPY
GL4091 COT
" 4E40eL CRS
TEL4nal O53
M- £14001 CT1

Term Bond, Dues Dacamber 1,2
o Tetn Bogsd, Duae Deceibear |
& Tenm Bomd, Due December
583 Term Bond, Dure D=pember

% Term Bond, Due Dacember 1, 205

The Saries 3020 Bonda will be r.uqa-al aa fally repsterad, bonds ender @ Book-Entry-Only svitern and when delivered sl Seres
2020 Boads vall be rematered 10 the angme of CEDE & CO., g nodstes of the Deposatory Trust Co w Yark Naw Yeek ("DTC')
There will be ne disinbation of the Bonds fo owners of book entry imberests. DTC wall recerve all payments l1r]' rzspect to the Bomds from the
payine agent for the Bonds. DTC 18 reguitsd by ats mules and procedores 1o e such payaeats to particspants m DTC for subbequest
disturseaent to the owiesa of book entry dtterests.

Tha Sefies 2020 Bodud: akall be securad by a Tst Acresment enterad it by and berween the City asd U5 Ba Natieal
Aszocighion, ns Trustes, dated Deommber 1, 2020 ({he Tru t Agresmrent™) under whech the Caty has F]*.is:-.! Sarvice Pavmenis i Lien of Taxes
eollected puranent to Sections 5700 40-370% 43 of the ©hin Revised Code payabla by certan hensfitad properties

IHE TANING P{‘I“ER OF THE CITY OF MONTOOMERY, OHIO, IS NOT PLEDGED TO THE PAYMENT OF SERIES 2020
BONDE. 5% r { REVENLE OBLIGATIONS OF THE CITY, PAYABLE SOLELY FROM THE SERVICE
PAYME T TAXES AND CERTAIN OTHER FUNDS HELD LINDER T TRUST AGREEMENT. AND WILL NEITHER

SECLRED RE-E SECURED BY ANY OTHER OBLIGATIONS OB ASSETS, IF ANY ‘.'._I-ﬂ(h'[HEt'T'\ \IA?-HA\EIIR ACQUIRE

Thes cover page contams cersain mformation for guick reference onky It is not 2 sammary of this issu= Imvestors mmst read the =ntir=
officaal siatensent fo obiam muformation ssential to e making of an mitmned wrvesiment decision

- Fifth Third
‘/; Securities

" See Note on Inside Fron: Cover
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Montgomery Quarter Project (Phase |)
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LEASE PURCHASE
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Lease Purchase

Lease-revenue bonds may be used if the Issuer is
constitutionally prohibited from using GO debt or if voter
approval for GO debt is considered unlikely

 The lease-revenue or COP structure is widely used by governments
for leased-back financing of property and equipment

* Rental payments are made by the municipality to a lessor (issuing
entity which is a shell corporation) for a specific asset, such as an
office building or school

 The rental payments are derived from taxes or other revenues, but
most municipal leases require an annual appropriation for P&

* Not really considered “debt” if there is a non-appropriation clause

Bl BRADLEY
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Lease Purchase

S42,980,000 Port of
Greater Cincinnati
Development Authority
Lease Revenue Bonds

— Lessee — Mariemont City
School District

— S&P AA Rating
— Final Maturity 2055

— Security and Sources of
Payment
* Base Rent Paid by the SD

* Primary Repayment 5.75 mill
permanent improvement levy

BN BRADLEY

Eating: Standard & Poor's: "A4"7
NEW ISSTE BOOK-ENTEY FOERM ONLY See "RATING' herein,
In the opinion of Bricker & Eckler LLP, Bond Counsel, ander existing kow, (i) assuming cortinuing compiianee with carfmn covemants and the accieacy qf cartain
PRpTEsRIaTions, mrerest on the 2019 Bonds is excluded from gross moome for federal mcome o purposes md 5 not v item qf dxx pegference for purposes of the
TG R oy and (T merart on and oy prof made on the sale. exchonge or other dispostifon f the 2019 Bonds = exampt from cartain faxes Jevied By the
Stere gf Ohio and it political subdnisions. The Poet has not designared the 2019 Bonds @ "qualjfed tax-exompt obligmtions ™ within the meaning af Secion 265031 af
the Code, ar owended. Iwarest om the 2019 Bomds pmn‘ﬁam the Mtarast porman af Bare Romr may be subject to cortain federal income faver frposed on cartain
corporations, and certam fopayers may have cartain other adverse federal income fax consequenices ar @ result of owning the 2019 Bonds, For a more complete
discission gf the tax aspects, see "TAY MATTERS. "

42,950,000
PORT OF GREATER CINCINNATIDEVELOPMENT AUTHORITY
TAX-EXEMPT LEASE REVENUE BONDS
(Mariemont City School District Project), Series 2019
(Special Obligations)
(Payable from Mariemont City School District Annual Rental Appropriations)

Dated: Date of Issuance Due: December 1 as stated below

The Bonds are special, lmuted obligations of the Port of Greater Cincinman Development Authonty (the "Port”™), payvable solely from the Pledzed
Fevenues {as defined beremn) pursuant to a Trust Indeniure dated as of Febmary 1, 2019 between the Port and the US. Bank National Associanon,
Cincinnati, Ohio (the "Trustee"). The proceeds from the 201% Bonds will be used finance the construction, improvemsnt, firmshing. and equipping of
school facilifies for the Manemont City School Distct, Hamalton County, Ohio (the "School Dhistract”).

Interest on the 2019 Bonds (the "2019 Bonds") is payable on June 1 and December 1 of each vear, commencmg fime 1, 2019, Prneipal of and any
premiuvm on the 2019 Bonds 15 payable to the remstered owners (as shown on the register on the 15th day of the month preceding the payment date) by
check, dmaft or wire sent by the Trustee.

The X019 Bends wall be 1ssuable 25 fully regstered bonds without coupors m the denommnations set forth herem. The 2019 Bonds wall be issuable
under 3 book-entry only method and remistered in the name of The Depoatory Trust Company {"DTC™) or its nomunee. There will be no physical
delivery of the 2019 Bonds to the ulhmate purchasers  Fifth Third Securifies Ine, Cincinnati Ohio, and I'ﬁ.'llwp Securities Inc. (collectively, the
"Undernmiter”), have satisfied the requirements of DTC for the 2019 Bonds to be ehzble for its book-entry semvices. (See "BOOK-ENTREY ONLY
SYSTEML")

The 2019 Bonds maturng after December 1. 2028 will be subject to optionz] redemption prior to stated matwity, 25 set forth hevein.  The 2019
Bonds matwing on Dk ber 1, 2035, Dy jber 1, 2038, Dy 1. 2043, December 1, 2048, and December 1, 2055 will be subject to mandatory
sinking find redemption prios to stated maturity as set forth herein. (See "THE 2019 BONDS — Redemption Provisions.”)

The 2019 Bonds are payable primanly from Base Fent to be paid by the School District to the Trustes a= assignee of all nghts of the Port as lessor
under the Lease, dated as of Febmary 1, 2019 between the School Dhistrct and the Poat. Mesther the School Disimct nor the State of Ohio 15 a party to the
2019 Bonds.

The cwrent term of the Lease expuwes on June 30, 2019, and renewals are subject to appropniaions by the Board of Education of the School Dhstmict.
Upen the appropriation of sufficient funds to pay Base Rent duing each renewal period and certification of sufficiency of those appropnations, the Leaze
will be renewed by the Schoel Dhatnet for successive renewal peniods, each of one year or less, through December 21, 2055, The School District 15 not
legally bound to make appropriations m the futre to renew the Lease. If the Leaze is renswed through December 31, 2055, the agzregate of Base Rent is
designed to be mufficient in both e and amount to pay when due the pnncpal of and interest on the 2019 Bonds payable from those sowves.

RENEWALS OF THE LEASE AND THE OBLIGATION OF THE SCHOOL DISTRICT TO MAEE BASE RENT PAYMENTS AFTER JUNE
30, 2019 ARE SUBJECT TO AND DEPENDENT UPON LAWFUL AFPPROPRIATIONS BEING MADE FOR THAT PURPOSE AND
CERTIFICATION OF THE SUFFICIENCY OF THOSE APPROPRIATIONS. THE 201% BONDS, THE LEASE AND THE OBLIGATION TO
MAEKFE BASE RENT PAYMENTS DO NOT REPRESENT OF. CONSTITUTE A DEBT OF, OR A PLEDGE OF THE FAITH AND CREDIT CF,
THE SCHOOL DISTRICT OR THE PORT. NEITHEF. THE GENERAL CREDIT NMOR THE TAXING POWER OF THE PORT OR THE SCHOOL
DISTRICT IS PLEDGED TO PAYMENT OF THE PRINCIPAL OF OR PREMIUM, TF ANY, OR INTEREST O THE 2015 BONDS.

The 2019 Bonds are offered when, 25 15 izzned and received by the Underamiter, subjact to prior zale, and to the approval of legality by Bricker and
Eckler LLP, Bond Counsel, and certamn other conditions. Bradley Payne Advisors, LLC, Cincmnat, Ohio, bas acted as Municipal Advisor to the School
Drstrict in cornection with the issuance of the 2019 Bonds. (See "MUNICIFAL ADVISOE") Certain legal matters will be passed upon for the
Underwmter by thewr Counsel, Frost Brown Tedd LLC, Cincinnat, Olio. Certzin legal matters wall be passed wpon for the Port by the legal counsel,
Squire Patton Boggs (US) LLP, Columbus, Ohio. It 15 expected that the 2019 Bonds m defimitive form will be avalable for delivery to the Underamter
m Cincirnat, Oloo on or about February 21, 2019, The date of this Official Statement 15 Febmary 5, 2019, and the mformation speaks only as of that
date.

THIS OFFICIAL STATEMENT HAS BEEN PREPARED BY THE PORT IN CONNECTION WITH THE ORIGINAL OFFERING FOR SALE OF
THE BONDS. THIS COVER PAGE CONTAINS CERTAIN INFORMATION FOR QUICK REFERENCE ONLY. IT IS NOT 4 SUMMARY OF THIS
ISSUE. INVESTORS MUST READ THE ENTIRE OFFICIAL STATEMENT TO' OBTAIN INFORMATION ESSENTIAL TO THE MAEING OF AN

INFORMED INVESTMENT DECISION.
EIFTH THIRD HilltopSecurities m

SECURITIES A Hilltop Holdings Company.

mPAYNE Dinsmore .
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BANK FINANCINGS
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Bank Financing

Direct Purchase Bank Financings (Private
Placements)

* Traditional Direct Purchase Term Loans, particularly on a fixed rate
basis, remain prevalent and are often structured similarly to

publicly offered bonds and have become appropriate alternatives
that help mitigate market disruption

 Many providers have tax-exempt and taxable capacity and the
desire to provide direct funding options that will be held on

balance sheet over the term and will consider a wide variety of
structures, terms and sizes

Bl BRADLEY

. A
B PAVNE Dinsmore



Bank Financing

New money, refunding or combined

GO pledge and revenue pledge, with other structures considered
on an individual basis

notes and other structures

m Traditional fixed rate loans, short-term notes, floating rate index

Customarily 10 to 15, sometimes 20 years with preference for

Term/Amortization e
level amortization

Fixed or floating rate with ability to lock in rates up to 24 months
in advance of closing

Taxable or Tax-Exempt

S1 to $S100 million+

.
Tox tatus
s

Optional

. Differentials for various call provisions based on each financing
Redemption

il o4
REGISTERED MUNICIPAL ADVISORS



Bank Financing

_ Public Sale Direct Placement

Benefits

Considerations

Bl BRADLEY
B PAYNE

REGISTERED MUNICIPAL ADVISORS

Potentially lower rates at many points
across the yield curve

Longer terms — 20+ years are common
Pricing transparency

Disclosure requirements
Rating requirements
Longer lead time prior to pricing

Potentially less efficient forward
delivery market in current environment

Typically, higher costs of issuance,
including underwriter’s discount

Dinsmore

Reduced cost of issuance

Ease of execution / speed to market
No public disclosure

No ratings required

Rate lock flexibility (ability to lock in
rates up to 2 years prior to closing)

Flexible call provisions

Flexible amortization structure and
term

Loan may accelerate in the event of
default

Potential increased rating agency
scrutiny in the future

* Disclosure requirements could be

mandated
Cost/yield protection



Section 9

BORROWING PROCESS

BN BRADLEY
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Borrowing Process

Participant Roles & Responsibilities

* Approve Bond Legislation e Oversee Entire Financing e Perform Due Diligence On * Prepare Bond
e Assist with Financing Plan Process Disclosure Proceedings
e Assist With Preparation e Provide Financing Plan e Assist With Financing e Assist in Evaluating the
Of Disclosure Data Assistance Plan, Structuring and Structure of the Bond
* Make Rating & Insurance e Develop Schedule Credit Rating Issue fro.m Legal
Presentations (if * Provide Rating Agency & * Provide Market Standpoint
applicable) Bond Insurer Preparation Information and * Prepare Official
« Make Bond Payments Assistance Comparables For Pricing Statement/Disclosure
e Post Sale Responsibilities * Provide Structuring * Market and Sell The Blepaiatiomassistaiice
Advice Bonds * Prepare Various Deal
« Provide Market Comps e Utilize Balance Sheet to Related Legal Documents
e Provide Market Guidance Support Financing * Provide Legal Opinion to
investors

e Oversee Pricing Process

“ Paying Agent/Registrar/Trustee Rating Agencies/Bond Insurer

e Purchase Bonds e Authenticate Bonds * Review Credit Worthiness of the
* Receive Interest and Principal * Receive Interest & Principal Issuer
Payments From Paying Agent Payments From Issuer ® Rating Agencies Issue Bond Rating
* Receive Ongoing Continuing * Make Interest and Principal ¢ Rating Agencies Periodically Review
Disclosure Requirements Payments to Investors Appropriateness of Rating After
» Trustee Oversees Trust Obligations Assignment
of Issuer * Bond Insurer Wraps Credit (if

economically beneficial)

W PAYINE DINSMOre 67



Borrowing Process

Municipal Bonds are issued by several different types of Issuers, offer various structures and have a broad and
diverse Investor base

Bond Issuers

Municipalities Public Utilities Not-for-Profit Entities
States, Cities, Counties, Local Water/Sewer Systems, Public Institutions of Higher Education,
Governments, and other Public Transit, Public Power Utilities, Hospitals, Museums, Churches &
Authorities or Entities Airports Charities

Uses of Bond Financing - Bond Features

'\

New Money Projects
Various Public Projects/ Construction
projects, Schools, Streets & Highways,
Bridges, Hospitals, Public Housing, Sewer
and Water Systems, Power Utilities

Tax-status
Tax-exempt or Taxable Bonds

Interest Rate Modes
Fixed Rate, Variable Rate or

Capital Appreciation Bonds

Refunding Bonds
Refinancing outstanding bonds for debt
service savings, debt restructuring, tax-

status and/or indenture changes

Optionality
Callable, Puttable or Non-
callable Bonds

-/ SN~——
Bond Investors
Retail Investors Institutional Investors
High Net-worth Individuals, Bank Trusts, Brokerage Mutual Funds, Corporations, Banks, Insurance
accounts and Asset Managers on behalf of individuals Companies, Institutional Funds, Asset Managers

BN BRADLEY
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Borrowing Process

Activities and Timing

Weeks 1-6

Determine
Issue
Structure

Activit

& Timing

* |ssuer

* Muni Advisor
* Underwriter
* Bond Counsel

Participants

BN BRADLEY
B PAYNE

REGISTERED MUNICIPAL ADVISORS

(Typical Time Frame)

Weeks 5-7 Week 8 Week 10

Credit
Prepare Rating/ Market Close

Disclosure And Bonds
' Bond . :
Information Price (wire

(POS) insurance Bonds Proceeds)

Review

* |ssuer

* Muni Advisor
* Underwriter
* Bond Counsel

* |ssuer
* Muni Advisor
e Underwriter

* |ssuer
* Muni Advisor
e Underwriter

* |ssuer

* Muni Advisor
* Underwriter
* Bond Counsel

Dinsmore .



Borrowing Process

Determining the Optimal Structure

Credit
Rating/
Bond

Determine Prepare
Issue Disclosure
Structure Information (wire

Bonds

Insurance

& Timing (POS) Review

Proceeds)

There are two components of structuring your bond issue:

Component Obijectives
» Ensure availability of funds when needed
1. Plan of Issuance » Maximize construction period investment earnings
» Minimize/avoid arbitrage rebate
5 Pl fR ‘ » Manage impact of tax increase
. Plan men
an ot Repayme » Optimize benefits of structuring features (calls,

discounts, premiums, etc.)
» Consider future capital plans

BN BRADLEY

. A
8" PAYNE Dinsmore ’



Borrowing Process

Determining the Optimal Structure

Determine Prepare GEELL Market Close

Issue Disclosure e And Bonds
Bond

Structure i Insurance Price (wire
& Timing . Bonds Proceeds)
Review

Inputs Variables Output

Call
Features

Issuer Philosophies,

Strategies and Future Capital

Capital Plans Appreciation
Bonds

Optimal
i/ Costs of

Issuance

Structure

BN BRADLEY

. A
8" PAYNE Dinsmore h



Borrowing Process

Prepare Disclosure Information

o —
Determine Prepare . Market Close
Issue Disclosure And Bonds
Structure Informatio Price (wire
Insurance

& Timing (POS) Review Bonds Proceeds)

PRELIMINARY OFFICIAL STATEMENT DATED JANUARY 29, 2018 Bo n d Co u n Se I

Issuer

Ratings (See RATINGS
Fitch:

* Dem hic info from C &
.| . Mk — emograpnic INTO Tro ensus
ssuer overview S NEWISSUE e
= In the opinion of Bond Counsel, under existing law (i) assuming continuing compliance with certain covenants and the accuracy of certain representations, t h
H H T interest on the Series 2018 Bonds is excludable from gross income for federal income tax purposes and is not an item of tax preference for purposes of the o e r S O u rc e s
4 P rOJ e Ct | O n S 2.5 federal alternative minimum tax under the Internal Revenue Code of 1986, as amended; however, interest on the Series 2018 Bonds is included in the
2= caleulation of a corporation’s adjusted current earnings for purposes of the federal corporate alternative minimum tax for taxable years beginning before . .
erel . January 1, 2018, and (ii) the Series 2018 Bonds, the transfer thereof, and the income therefrom, including any profit made on the sale thereof, are free from ° D e S C rl pt' o n Of tax b a S e a n d Ot h e r
Y F | t d t taxation within the State of Ohio, except the estate tax, the domestic insurance company tax, the dealers in intangibles tax, the tax levied on the basis of the
a C I I I e S a a total equity capital of financial institutions, and the net worth base of the corporate franchise tax. Interest on the Series 2018 Bonds may be subject to certain
federal taxes imposed only on certain corporations. See "TAX MATTERS" herein. s o u rces of reve n u e
* Financial outlook OFFICIAL STATEMENT
$85,000,000 . . .
,000,
. . STATE OF OHIO * Debt limitation tables
e Financial Statements (TREASURER OF STATE)
CAPITAL FACILITIES LEASE-APPROPRIATION BONDS, SERIES 2018A ° D e bt ta b I es
(TRANSPORTATION BUILDING FUND PROJECTS)

Dated: Date of Initial Delivery Due: On April 1, as shown below

i St 21 Bt T 4510’ St o Ot (vt o Sa) ol s e Ao Boate S 2104 Cmerio * Financial appendices

Building Fund Projects) (the "Series 2018 Bonds") will be issued for the purpose of paying Costs of Capital Facilities to be leased to the Department of
Transportation of the State of Ohio ("ODOT"). (See THE SERIES 2018 BONDS)

Security and Sources of Payment: The Series 2018 Bonds are special obligations of the State, issued by the State Treasurer of Ohio (the "Treasurer"), and B o n d Co u n S e I o p I n I O n

to and dependent upon biennial appropriations being made for such purposes by the General Assembly. The failure of the General Assembly to so
appropriate moneys to ODOT will result in termination of the Lease. The Series 2018 Bonds do not represent or constitute a debt of the Treasurer, ODOT,
the OPFC or the State of Ohio or any political subdivision thereof, or a pledge of the faith and credit of the Treasurer, ODOT, the OPEC or the State of Ohio
or any political subdivision thereof. The Holders and Beneficial Owners of the Series 2018 Bonds shall have no right 1o have excises or taxes levied by the
General Assembly for the payment of Bond Service Charges on the Series 2018 Bonds. (See THE BONDS GENERALLY - Security)

are payable solely from Pledged Receipts, principally rental payments to be made by ODOT under a lease between the Ohio Public Facilities Commission

(the "OPFC") and ODOT and a supplemental lease thereto relating to the Series 2018 Bonds. The obligation of ODOT to make the rental payments is subject . .
Interface with County Auditor
Actual production of document

Municipal Advisor and/or
Underwriter

Payment: Principal and interest will be payable to the Registered Owner (initially, The Depository Trust Company or its nominee ("DTC")), the principal on
presentation and surrender to the Trustee, and interest transmitted on ach Interest Payment Date. The Interest Payment Dates for the Series 2018 Bonds are
April 1 and October 1, beginning October 1, 2018. (See THE SERIES 2018 BONDS)

Prior

Prior Redemption:’ The Series 2018 Bonds are subject to redemption prior to maturity as provided herein. (See THE SERIES 2018 BOND
Redemption)

Form and Denomination; Book-Entry: The Series 2018 Bonds will be initially issued only as fully registered bonds under a book-entry only method in
denominations of $5,000 or any multiple of $5.000 in excess thereof. DTC, New York, New York, is the Securities Depository. There will be no distribution
of bond certificates to others. (See APPENDIX C -BOOK-ENTRY SYSTEM; DTC)

PRINCIPAL MATURITY SCHEDULE'

* Structuring information
* Continuing disclosure

April 1 Interest April 1 Interest
Maturity Principal” Rate Yield Maturity Principal Rate
2019 $3.510.000 2027 $5.850.000 .
om0 28 G100 County Auditor
2021 4,365,000 2029 6,450,000
2022 4,585,000 2030 6,775,000
2023 4,815,000 2031 7,110,000 .
2024 5,055,000 2032 7,465,000
m moome Assessed Valuation data

2026 5,570,000

agreement
* Interface with County
Auditor

This Cover includes certain information for quick reference only. It is not a summary of the bond issue. Investors should read the entire Official Statement to B I d P t f
obtain nformation s a basis for making informed ivestment judgments, Capitaized terme used on this Cover and chewhers herein and not otherwvise ul N g ermits Iinto
defined have the meanings given to them in APPENDIX B - GLOSSARY AND SUMMARIES OF THE TRUST AGREEMENT AND THE LEASE.
The Seties 2018 Bonds are offered when, as and if issued by the Treasurer and accepted by the Underwriters, subject to the opinion on certain legal matters T t b I
relating to their issuance by Ice Miller LLP, Bond Counsel, and certain other conditions. Certain legal matters will be passed upon for the Underwriters by ax ta es
their counsel Barnes & Thornburg LLP. Certain legal matters will be passed upon for the Treasurer by his counsel, the Atiorney General of Ohio, Mike
DeWine, and Dinsmore & Shohl LLP, which is serving as Issuer and Disclosure Counsel to the Treasurer. The Series 2018 Bonds are expected to be

available in definitive form for delivery through DTC on or about February 21, 2018." [ La rgest ta X p aye r I i St

KEYBANC CAPITAL MARKETS

ACADEMY SECURITIES ESTRADA HINOJOSA ROSS, SINCLAIRE & ASSOCIATES, LLC

The date of this Official Statement is , 2018, and the information speaks only as of that date.

Series 2018

* Preliminary, subject to change.

. . B RADI EY " See inside cover regarding copyright. .

8" PAYNE Dinsmore -




Borrowing Process

Credit Rating Process

E— e ——— .
Determine Prepare Credit
. Rating/

Issue Disclosure Bonds
. Bond .
Structure Information (wire

& Timing (POS) In;:\r/?:vf/e Proceeds)

Bond Rating Services

STANDARD [BR :
Moody’s Investors @OR’S Fitch Ratlngs
Service
Best Aaa AAA AAA
Quality

— . Aal AA+ AA+

o High Aa2 AA AA

S| Quality | Aa3 AA- AA-

1

% Upper Al A+ A+

= Medium A2 A A

o Grade A3 A- A-

Q

=

9 | Medium| Baal BBB+ BBB+

- Grade Baa2 BBB BBB
Baa3 BBB- BBB-

BN BRADLEY

. A
8" PAYNE Dinsmore :


http://www2.standardandpoors.com/servlet/Satellite?pagename=sp/Page/HomePg&r=1&l=EN

Borrowing Process

Credit Rating Process R e T

Determine Prepare Market

S And Bonds

Issue Disclosure
Bond

Structure Information Insurance Price (wire
& Timing (POS) . Bonds Proceeds)
Review

* Inform Agency of Upcoming Sale

* Provide Necessary Information
— Financial Statements, Budgets, Audits, POS

* Analyst Performs Review
* Issuer Financing Team Interaction with Analyst

— Presentation or Conference Call
— Follow-up Questions and Clarifications

 Credit Committee Presentation
* Rating Determination & Issuer Credit Report

BN BRADLEY

8" PAYNE Dinsmore :



Borrowing Process

Rat| ng Fa CtO rs Determine Prepare Credit \ECH

Issue Disclosure S And Bonds
Bond

Structure Information Insurance Price (wire
& Timing (POS) . Bonds Proceeds)
Review

 Demonstrate your ability to manage District finances
— Show non-traditional sources of liquidity, if any
— Establish Board policy for end-of-year carryover balance

» Describe the ongoing efforts to maintain voter support for levies
— Emphasize the quality of the educational “product” provided

 Demonstrate your ability to manage through demographic
changes

— Provide examples of enrollment projection and tracking systems, including
examples of projections from previous years compared with actual results

— Provide copies of capital facilities planning materials, and describe planning
process

— Describe communications with major developers, commercial taxpayers and
County Auditor
* Maintain an ongoing and consistent relationship with the rating

analysts
BEER BRADLEY

8" PAYNE Dinsmore h



Borrowing Process

Moody’s Current Methodology

- ~——
/ \
/ Resident

Income

10%
@ ,,,,,,,,,,,,,,,,,,,,,,, < Assesses the control B
llhllll =~ [l I] I] |] governments have over
l J Full Value — their revenues and 10%
Per Capita . . expenditures, and what
@ Economy 0% stitutional | ime-yere
- / Framework
Arriving at the \ Economic e /
issuer rating X Growth /
2 10%
4 = \ >

— -

Scorecard
%o Factors N Available Fund N Long-term
@ Balance Ratio Liabilities Ratio
000 20% Q_l_é 20%
Financial | . o
Liquidity Ratio B Leveragce Fixed-Costs B
Performance g Ratio

MoobDy’s
INVESTORS SERVICE

BN BRADLEY
B PAYNE

REGISTERED MUNICIPAL ADVISORS

Dinsmore

e Preliminary Outcome

©
e Notching Factors

» Additional strength in local resources

» Limited scale of operations

» Financial disclosures

» Potential cost shift to or from the state

» Potential for significant change in leverage

®

o Scorecard-Indicated Outcome

76



Borrowing Process

Moody’s Current Methodology

(30%) (30%) (10%) (30%)

a. Resident Income (10%) a. Available Fund Balance Ratio a. Institutional Framework (10%) a. Long Term Liabilities Ratio
i. Median Household Income (Available Fund Balance + Net (Debt + Adjusted Net Pension
adjusted for Regional price Current Assets / Revenue) (20%) Liabilities + Adjusted Net OPEB

i. Determined for each
sector/state annually

; i ; ; ; Liabilities + Other Long-Term
Parity divided by US Median i. Available fund balance (the i ;
Housyehold Incom}:a sum of a city or coun(ty’s . Same score for all Ohio local Liabilities / Revenue) (20%)
ilable fund l))/alance across governments i. sum of a city or county’s debt
; avai .
b- .FuII Value Per. (.Zaplta (10%) _ all governmental funds minus lii. Factors that drive framework outstanding, ANPL, adjusted
. Full value divided by population restricted or non-spendable - Taxcaps net OPEB liabilities and other

c. Economic Growth (10%) funds) plus net current assets long-term liabilities — including

- Organized labor

i. Difference between municipality as % of total governmental
and US five-year annual funds revenue, operating and

compound growth rate in GDP non-operating  revenue  from
total business-type activities,

and non-operating revenue
from internal services fund

Difficulty of increasing
revenue or decreasing
costs

Predictability of costs

those in business type activities
— divided by revenue

b. Fixed Costs Ratio (Adjusted
Fixed Costs / Revenue) (10%)

The sum of a city or county’s

- State-imposed implied debt service, its pension

b. Liquidity Ratio (Unrestricted limitations on fund tread water indicator. its OPEB

Cash / Revenue) (10%) balance or reserves contributions and its implied

i. unrestricted cash in total - Mandated public service carrying costs for other long-

governmental activities, total commitments term liabilities divided by
business type activities and the revenue

internal services fund, net of
short-term  debt divided by
above definition of revenue

Overall Notching Factors

Adjustments up or down to the preliminary scorecard outcome

1) Additional Strength in Local Resources — very high property values or resident
income levels

2) Limited Scale of Operations - small budgets are at greater risk of a budgetary
disruption

3) Financial Disclosures — Do you follow GASB rules and do you have the proper
pension and OPEB disclosures

4) Potential Cost Shift to or From State
HE BRADLEY / 5) Potential for Significant Change in Leverage — can incorporate forward looking

o )
B PAYNE ! ’ I n S m( risks not captured in scorecard
REGISTERED MUNICIPAL ADVISORS




Borrowing Process

S&P’s Current Methodology

Financial Measures Debt &
Institutional Economy Management Contingent
o Budgeta Budgeta
Frﬂ:";;:””‘ 30% 20% g i Perkocmance| Flaxbilty L ias
10% 10% 10%

I I I I I

Indicative Rating

BN BRADLEY

. A
m PAYNE Dinsmore
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Borrowing Process

S&P’s Current Methodology

(10%)
. Institutional Framework
(10%)

i. Determined for each
sector/state annually

i. Same score for all Ohio
local governments

iii. Factors that drive
framework

- Predictability

- Revenue and
expenditure
balance

- Transparency
and accountability

- System support

BN BRADLEY

B PAYNE

REGISTERED MUNICIPAL ADVISORS

(30%)

a. Total Market Value Per

Capita (15%)

i. Full value divided by
population

. Projected Per Capita

Effective Buying Income
as a % of U.S. Projected
Per Capital EBI (15%)

i. EBI: personal income —
federal, state, and local
taxes and nontax
payments

Below-the-line
Adjustments

- Participation in larger
broad & diversified
economy

- Stabilizing institutional
influence with
longstanding role as
major employer

- Population decrease or
high share of
dependent population

- High county
unemployment rate

- Employment
concentration

(20%)

a. Financial Management

Assessment (20%)

i. Assesses the impact of
management
conditions on the
likelihood of repayment

Below-the-line
Adjustments

- Consistent ability to
maintain balanced
operations

- Government service
levels are limited

- Infrequent
management turnover

- Ability to execute
approved structural
reforms for two
consecutive years

- Debt burden

Dinsmore

Institutional Framework Economy Management Financial Measures

(30%)

a. Budgetary Flexibility

(10%)

i. Available Fund Balance
as a % of Expenditures

b. Budgetary Performance

(10%)

i. Total Governmental
Funds Net Result (%)
(5%)

ii. General Fund Net
Result (%) (5%)

c. Liquidity (10%)

i. Total Government
Available Cash as % of
Total Governmental
Funds Debt Service
(5%)

ii. Total Government
Available Cash as % of
Total Governmental
Funds Expenditures
(5%)

Below-the-Line
Adjustments
Following year projections

Capacity and willingness
to cut operational
spending

Ability and willingness to
raise taxes

Debt

a.

b.

& Contingent Liabilities

(10%)

Net Direct Debt as % of
Total Governmental
Funds Revenue (5%)

Measures the total debt
burden on the
government’s revenue
position, which can not
be manipulated by
amortization structures

Total Governmental
Funds Debt Service as a
% of Total Governmental
Funds Expenditures
(5%)

Measures annual fixed-
cost burden that debt
places on the
government

Below-the-Line
Adjustments

Overall net debt as a % of
market value

Overall rapid annual debt
amortization

Significant medium-term
debt plans

79



Borrowing Process

Marketing the Bonds

Competitive Bid

* Generally, use
Municipal Advisor (MA)

* Good for highly rated
issuers

* Bids Specifications

* Bidders quote rates as
of a specific date

e Lowest rate wins

BN BRADLEY

Credit
Rating/
Bond

Insurance
Review

Negotiated Sale

Most used in Ohio
Also use MA

Underwriter is chosen based
on relationship or by Request
for Qualifications

Often used when the issue
has complexity

Used for Revenue Bonds

8" PAYNE Dinsmore "’



Borrowing Process

Marketing and Pricing the Bonds

Credit
Rating/
Bond
Insurance
EEY

Determine Prepare
Issue Disclosure
Structure Information
& Timing (POS)

Proceeds)

Active Pre-marketing
* |Investment Broker Prospecting

* Branch manager memorandum

e Sales force conference call

Wide Distribution

* |nstitutions

e Banks

* |ndividual Investors

BN BRADLEY

. A
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Borrowing Process

Bond Pricing — Who does what?

* Financial Advisor & Underwriter Roles

— Underwriter is the Auctioneer
— Municipal Advisor is the Structure & Price Checker

Bl BRADLEY

8" PAYNE Dinsmore .



Borrowing Process

Closing the Bond Issue

- ———

Determine Prepare Gl \E G

Issue Disclosure il And Bonds
Bond

Structure Information Insurance Price (wire
& Timing (POS) . Bonds Proceeds)
Review

Closing Activities

e Underwriter wires funds to issuer
* |ssuer confirms to the underwriter that all wires are received
* Bond counsel confirms everything is in place for closing

* Underwriter and Paying Agent call DTC (Depository Trust Company) to release
the bonds to investors

BN BRADLEY

. A
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Compliance

Looking to GFOA’s Best Practices

GFOA Debt Management Policy Best Practices http://www.gfoa.org/debt-management-policy

GFOA Debt Issuance Checklist: Considerations When Issuing Bonds
http://www.gfoa.org/sites/default/files/u2/GFOADebtlssuanceChecklistConsiderationsWhenlssuingBonds.pdf

GFOA Government Finance Review Articles:

* Ensuring a Successful Bond Sale http://www.gfoa.org/sites/default/files/GFR_FEB 10 16.pdf

* Back to Basics: What Every Government Should Check Each Time It Issues Debt
http://www.gfoa.org/sites/default/files/GFR FEB 10 30.pdf

* Best Practices Optimize Debt Management http://www.gfoa.org/sites/default/files/GFR_FEB 13 8.pdf

National Bond Lawyers/GFOA Post Issuance Compliance Checklist

http://www.gfoa.org/sites/default/files/u2/PostlssuanceCompliance.pdf

Municipal Securities Rulemaking Board www.msrb.org

GFOA Debt Management Policy Best Practices http://www.gfoa.org/debt-management-policy

MSRB'’s Electronic Municipal Market Access system (EMMA) http://emma.msrb.org

BN BRADLEY

8" PAYNE Dinsmore )


http://www.gfoa.org/debt-management-policy
http://www.gfoa.org/sites/default/files/u2/GFOADebtIssuanceChecklistConsiderationsWhenIssuingBonds.pdf
http://www.gfoa.org/sites/default/files/GFR_FEB_10_16.pdf
http://www.gfoa.org/sites/default/files/GFR_FEB_10_30.pdf
http://www.gfoa.org/sites/default/files/GFR_FEB_13_8.pdf
http://www.gfoa.org/sites/default/files/u2/PostIssuanceCompliance.pdf
http://www.msrb.org/
http://www.gfoa.org/debt-management-policy
http://emma.msrb.org/

Section 10

CAPITAL PLANNING

BN BRADLEY

. A
B PAVNE Dinsmore
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What capital assets do you have?

Facilities
Equipment
Vehicles

Technology Capital Assets
Water/Sewer YES g M

IIEI i
A p p d rat us Computers Machinery Vehicles Buildings

BN BRADLEY

. A
B PAVNE Dinsmore



Using a PLAN to save money and time...

* Are major maintenance projects known well in advance
with funding available when they come due?

* Areon replacement schedules known or otherwise
foreseeable?

* Are new projects identified far enough into the future to
appropriately manage debt, levy schedules, and cash
balances?

* |s your Council/Board, Administrative Team, and
Community engaged in the process and monitoring the
plan or is it an all-encompassing surprise?

BN BRADLEY

. A
B PAVNE Dinsmore



NEW Projects Incorporated?

Updated equipment and modern tools
Expansions — Parks, Space, Fleets
New Programming and Strategic Initiatives

'.’L\ . "{
. ‘! : i .
BEER BRADLEY

. A
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Various Methods of Covering Capital Needs

e Reactive - Wait and see, Break/Fix Plan
e Resource Driven - Funds before Plan

e Unfunded Strategy - Dream and Dive

e Integrated / Strategic Plan

Assortment depending on the asset?

Bl BRADLEY

. A
B PAVNE Dinsmore



Plan or “Plan to React”

Projected Capital Needs

14,000,000
12,000,000
10,000,000
8,000,000
6,000,000
4,000,000 r I
2,000,000 I I
_ 2020 2021 2022 2023 2024 2025 2026
B Total Revenue =—Total Expense

BN BRADLEY
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“But we don’t have the money...”

Will you someday or will cost continue to increase?

Do you know the cost of waiting until you do?
e Cost of inflation
e Cost of “emergency” timing
* Timing with cash flows
* Understanding “opportunity cost”
* Peace of Mind

Plan or Plan to React

Bl BRADLEY
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Capital Planning as a Team

Budget Managers — Know how and when
their projects are prioritized

Lead Administrator/CFO — Can guide and
react to changes with a team that
understands all expected projects

“Opportunity Cost” is understood and
effectively managed

Bl BRADLEY
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DEMO Formal Plan

(Pending Internet Availability)

*  https://public.tableau.com/shared/4D2GYX4QD?:display count=n&:origin=viz share link
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Summary

Building a plan that identifies what
you have and what you need helps
you plan and pay for both.

Internal collaboration and external
education reduces surprises and
engages a more informed method

of payment.
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Questions?
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Important Disclosures

* For Bradley Payne LLC’s (dba, Bradley Payne Advisors) SEC registration information,
see: https://www.sec.qov/edqgar/searchedgar/companysearch.html|

 Andrew Brossart, Heather Arling, and Dan Schall are a Registered Municipal
Advisors with the Securities & Exchange Commission. (For MSRB’s Regulatory
Notice and description for G-42 duties, please see:
http://www.msrb.org/~/media/Files/Regulatory-Notices/Announcements/2016-
03.ashx?la=en)
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